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*« ooe of the few nations In the world with ships in its merchant fleet 

*re reinforced for navigation through ice, the USSR may reap substantial 

benefits from the recent opening of Montreal as a year around seaport. Winter 

trade out of Montreal offers hard currency earnings to Soviet ships at the only 



time of the year when the U88R has ship tonnage to spare. Three Soviet ships 
called at Montreal during the 19&/65 winter season and at least Ik are expected 
during the 1965/66 season. If experience shove that winter operations into 
Montreal are consistently feasible, the USSR has^sufficient number of ships with 


ice reinforcement to assure its destination of the trade. 


I, The Current States of Montreal as a Year Around Port 

Montreal la the leading port in Canada. Itotil the 1963/6^ winter season it 
was closed by ice for an average of three to four months of each year, usually 
between mid-December and mid-April. Daring the winter many Canadian foreign trade 
car®ses that would otherwise move through Montreal are diverted to either St. Johns, 
Hew Brunswick, or Halifax, Seva Scotia. These porta are understandably Jealous of 


their winter business and have thus far been able to eacert sufficient influence 


on the tfonadieo Itoliament to prevent the uee of Canadian government icebreakers 
in a a l s taining a channel into Montreal during the winter months. During the 1963M 


winter season the laaritzen line, a Danish steamship company, inaugurated a winter 
o&ygp nn» between Wee t era Europe arid Montreal using ©hips with lee reinforcement 
pnA reduced the period of winter closure in Montreal to 11 days* 
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XI* Soviet la Winter Shipping to tontreal 

Xa 196^ the USSB decided to open a winter liner service between Western 
lurope and Montreal, fhls decision marked an important change in Soviet ship- 
ping policy Previously the VBBR had established ca rgo line® only on routes 
where there were substantial volumes of Soviet foreign trade cargoes to move* 

Most of the cargoes moving on this new line will he non-Soviet* Because it is 
a liner service# most of the cargo involved will he general rather than hulk* 

Xhe Soviet decision to open this line makes sense for a number or reasons* 

a* issMfeJgi&a&te 

As a result of Its wheat purchases from Canada the WSSB carries a huge 
deficit in its balance of psymeats with Canada, which imports almost nothing 
ftm the USSR. the establishment of a successful liner service into Montreal 
during the winter months should contribute in a small way to a reduction in this 
trade deficit* Ihe line appears to have a good business potential. It is economi- 
cally advantageous for Canadian shippers to use Montreal rather than St. Johns 
or MGlifm when they can# and there is a good balance between westbound and east- 
bound cargoes on the route between ’Western Europe and Montreal- 

»* M£M2M&L2L£mkSk ft*g, 

Ute expansion of the Soviet merchant fleet during recent year® 1ms attracted 
worldwide attention* toe result of this expansion is that daring the 1 964/65 winter 
season the X$SR had a seasonal surplus of dry cargo tonnage for the first time in 
its history. Many of these ships were made available to Free World shippers on a 
time charter basis) three were assigned to the winter line into Montreal. Whether 
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hired out to foreign charterers or put into liner service, surplus ships such 
as these sen play an important role as earners of foreign exchange for the 
Soviet economy. 

c * jLMmJs&sk Mssstem 

She Soviet merchant fleet conducts extensive operations in the ice-filled 
-waters of the northern Sea Route each suamer and maintains shipping services into 
many frozen northern ports during the winter with the assistance of icebreakers. 
Iter this reason the Soviet dry cargo fleet includes more than 100 ships that are 
reinforced for navigation through ice. Because the Soviet merchant fleet is one 
of the few in the world that include such vessels, the USSR has a distinct advan- 
tage over most Free Wbrld steamship companies in competing for winter cargoes out 
of Montreal. 


***• & iaste, $ssm 

fort officials in Montreal expect: more than 50 ship calls during the 1965/66 
vtJMjer season. Vessels of both the Banish Lauritzen line and the Soviet northern 
Steamship Company will play major roles. The Canadian fhcific Steamship Line will 
also participate using two ice-reinforced ships, fhe Ounard Steamship Company has 
plans to take part in this winter movement eventually hut has yet to acquire or 


charter ice-reinforced ships. 

She Soviets have announced that Ik of their ships will participate in the 
St, Lawrence winter service during the 1965/66 season. 1/ 3he number of calls 
each will make is uncertain, 15 m ports in Western Europe to be served by these 
•hips will include Hamburg, Bremen, Rotterdam, Antwerp, and Le H§vre. Ihe St. Law- 
rence ports served will include Montreal, Hire® River®, and Quebec, a® vessels 
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will i nclud e 7,000 DW ice-breaker cargo ships of the Araguena class sad 5.000 
ISMf dry cargo ships of the Poveaets class. Ships in the togueiaa das® belong to 
tJie bluest category of ice-reinforced ships in the Soviet fleet. Such ships 
sire desig ned from the Jtsff up for ice navigation and should be able to handle all 
ice conditi ons encountered in the Et, Lawrence without assistance. Slips in the 
ftyvenets class belong to the second highest category of ice-reinforced ships, **lcb 
BBT B glly would have difficulty in handling extreme ice conditions on the St* law- 
re&ce without assistance fro® either an icebreaker or an icebreaker cargo ship. 

Most ships in the second ice-reinforcement category — whl<h numbers about ICO — 
are conventional dry cargo ships that were built with special features for naviga- 
tion through ice. Ehese features Include icebreaker bows as well as supplemental 
and hull platings ' 196k f 6$ winter season the departure of a 

dry cargo ghtp in this category ua© delayed fox* three weke a© the result 
of difficult lee condition©. £he vessels of the second category assigned for the 
season ere of an entirely different class end design* so it my he tlmt 
Soviet mariners have attributed their past difficulties to the design of the ship 
rather then to its ice reinfbrcment category. If Hoatrea! officials fail to over- 
ya ae the political obstacles to the use of Ice breakers in ftoilitating winter 
navigation into Montreal and Soviet attests to use vessels in the second loti 
reiaforoesaeat category continue to fail, the U3SH my be restricted in its future 
vlnter operations in the St. Laurence to the use of ships- in the highest category 
of ice retirement * However/ there are at least eigdit Soviet fillips in this cate- 
gory* if they are available y would assure Soviet damnation of the Itetreal 

winter trade - 
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1 * IjggCS US &JM Shipping Gazette, 29 October 1965. 
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